The Current Economic Situation

The Geneva Financial Center (GFC) has been conducting an economic survey of its banks, wealth managers
and other financial intermediaries since 2002. The results obtained reflect their analyses and perceptions
of their business performance and the outlook for the Financial Center.

At the end of September 2024, the banking sector comprised
80 banks present in Geneva and employed just under 18,000
staff. Specifically, there were 21 commercial and wealth
management banks and 46 foreign-owned banks. There were
also more than 4,600 wealth managers and other financial
intermediaries, nearly 600 insurance companies, more than
1,300 trustees and accountants, and more than 700 law firms
and notaries’ offices. Overall, the GFC employs more than
38,000 people. This great diversity contributes to the success
of the Financial Center, which continues to play a leading role
in economic growth.

Theresults of the economic survey conducted in 2024-2025
reveal the strength, clear-sightedness, and vigilance of
the players in the banking and finance sector in the face of
geopolitical challenges and a sluggish economy.

Although a fresh breeze of optimism was blowing in 2023,
it seems to have waned for some institutions during the first
half of 2024. Major banks with more than 200 employees
adopted a cautious approach, aligning themselves with
SECQO's economic forecast, which expected the Swiss
economy to grow more slowly than usual in 2024. This
outlook can be explained not only by the muted economic
recovery, but also by a decline in interest rate swaps, while
charges have increased. Two risks in particular have been
identified by players in the banking and finance sector. First,
the steady fall in interest rates will further reduce margins.
Second, increasing regulatory density and complexity (see p. 8)
could filter through into significantly higher costs.

Specifically, most banks experienced strong growth
in 2023 due to the sharp increases in interest rates, which
resulted in higher interest income. However, this was an
exceptional situation. The subsequent cuts in the SNB policy

" The Geneva Financial Center has

rate over the course of 2024, together with those made by
other central banks, resulted in a fall in interest income. This
in turn acted as a drag on yields and margins. In addition, in
terms of costs, there was an increase in payroll costs, general
expenses, and investments in infrastructure, in particular IT.

Nonetheless, in this challenging environment, several
indicators emphasize the good health of the banks and
wealth managers, which are forecasting a recovery in
2025. The trend is quite favorable on the jobs front. The
unemployment rate has remained stable in Geneva’s banking
and financial sector. Staff numbers are buoyant in front office
and corporate roles: risk, legal and compliance departments
have gained momentum in terms of recruitment.

As one of the three pillars of the GFC, together with
commercial and retail banking and commaodity trade finance,
wealth management is also benefiting from a favorable
dynamic. The last study conducted by the Boston Consulting
Group confirmed Switzerland’s role as a leader in cross-
border wealth management. With 2,600 billion dollars of
assets under foreign ownership managed in Switzerland, our
country is ahead of Hong Kong (2,400 billion dollars), and
Singapore (1,700 billion dollars). Despite the concerns raised
by the sanctions and asset freezes associated with the war
in Ukraine (see p. 7), and the takeover of Credit Suisse by
UBS (see p. 8), Switzerland has held onto the lion’s share by
leveraging its economic stability, low rate of inflation, and its
advanced financial infrastructure.

Despite the highly competitive environment, assets under
management in the Swiss Financial Center at the end of 2023
totaled CHF 8,392 billion, representing an increase of 6.9%.
Assets under management rose by a further 8% during the
first half of 2024, passing the CHF 9,000 billion mark for the
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30%

of financial actors reported an

increase in net capital inflows in
the first half of 2024

first time. This dynamic was driven by market trends that
favored equity portfolios, and by the easing of inflationary
pressures. In addition, the Banking Barometer of the Swiss
Bankers Association (SBA) has anticipated 5% growth for
the whole of 2024 in the cross-border wealth management
sector, which is set to benefit from the ideal conditions
created by the strength of the Swiss franc.

In Geneva, an overwhelming majority of financial
institutions reported a rise in assets under management. In
line with 2023, the largest 50% of these institutions chalked
up growth in excess of 8% during the first 6 months of 2024.
These encouraging results essentially reflect stock market
performance coupled with changes in inflows and outflows.
By contrast, currency risk had very little impact.

The overall trend in net capital inflows is undoubtedly
another strong indicator of the health of the GFC. Here too,
the outlook for the 15t half of 2024 is encouraging, compared
to the same period in 2023. Overall, over a third of banks
and wealth managers reported an increase of more than
6% in net capital inflows. Specifically, only a quarter of the
largest banks reported a decline in net capital inflows during
the first six months of 2024, compared to the previous year.
However, 2023 had in many respects been a record year for
wealth management. As it was clear that there would be no
repetition of this exceptional year, some clients opted for
solutions offering higherinterest rates. 2024 will therefore still
be a strong year, with demand for Geneva’s banking services
still high on the part of private clients. On closer inspection,
the Middle East and Europe are the two geographical areas
in which financial actors continue to maintain their appeal.

Whether for private or institutional wealth management,
access to the European market (see p. 17) remains a strategic
priority in order to maintain employment, especially in the
front office, on Swiss territory. Although the position on this
score improved markedly last year with the approval of the
definitive negotiating mandate by the Federal Council, the road
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ahead is still long and uncertain. The issue of potential transfer
of operations is consequently still on the table. The results of
the economic survey conducted in 2024-2025 confirm those
from the previous year. Luxembourg is highly rated among the
largest banks, although it is no longer on the radar of other
banks and wealth managers, which prefer Dubai.

In view of all of these factors, it comes as no surprise that
all the banking and finance actors are looking to 2025 in a
spirit of pragmatism and vigilance. Stability seems to be the
watchword on the jobs front, with a slight increase in profit
expected. This sentiment is shared by economiesuisse, which
anticipates moderate growth in this sector of the Swiss
economy, in response to the gradual recovery of the global
economy and the continuous easing of inflation.

Of course, the results from the 2024-2025 economic
survey, which were published in October 2024, could not
possibly have anticipated the impact the decisions on trade
tariffs made by US President Donald Trump at the start of his
mandate would have on global markets and the economy.

In the 2024-2025 economic survey, the issue of individual
taxation (see p. 14) came top among the concerns, ahead
of problems related to the security and taxation of legal
entities in Geneva. This change in priorities comes as no
surprise, as the issue of purchasing power is a hot topic.
Financial Center staff pay a large share of cantonal and
municipal taxes. When deciding whether to move to
Geneva, the issue of tax rates is one that inevitably arises.
Indeed, by settling in Geneva they would be liable for a
maximum tax rate of 45%, whereas if they were to live in
Zug or Schwyz and work in the Zurich Financial Center, their
tax rate would halve. A referendum held on 24 November
2024 on this issue was successful, with a large majority of
Geneva’s voters approving a reduction in income tax on
natural persons. This result clearly signals the attractiveness
of the GFC, which should enable it to retain its talented staff
(see p. 27) today, and attract new recruits in future.



